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Net Profit

$76.1m

2005:
$41.1m

2006:
$43.6m

2007:
$76.1m

EBIT

$108m

2005:
$65.5m

2006:
$68.7m

2007:
$108.0m

Revenue

$362m

2005:
$266m

2006:
$317m

2007:
$362m
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YEAR ENDED 31 DECEMBER 2007 2006 CHANGE %

Revenue ($ million) 362.4 317.2 +14.2
Earnings before interest and tax ($ million) 108.0 68.7  +57.2
Net profit after tax ($ million) 76.1 43.6 +74.5
Total dividends (cents per share) 20.0 17.0 +17.6

Uranium oxide drummed
Production (tonnes) 5,412 4,748

+14.0
Production (thousand pounds) 11,931 10,467

Total tonnes U3O8 sold
Sales (tonnes) 5,324 5,760

–7.6
Sales (thousand pounds) 11,737 12,698

Financial Performance

These financial results have been 

prepared in accordance with the 

Australian equivalent to International 

Financial Reporting Standards 

(AIFRS). All figures are Australian 

dollars unless otherwise noted.

Earnings

ERA recorded a net profit after tax 

of $76.1 million for the full year 

ended 31 December 2007 compared 

with $43.6 million for the same 

period in 2006.

Revenue

Sales for the year were 5,324 tonnes 

(2006: 5,760). Revenue from the sale 

of uranium oxide for the year was 

$358.1 million (2006: $312.7 million) 

while total revenue rose to $362.4 

million (2006: $317.2 million). ERA 

met all delivery commitments by 

the end of 2007 and force majeure, 

declared after the February extreme 

weather event, has been lifted. 

ERA’s contractual sale price is only 

partially influenced by the current 

market prices due to its diversified 

and long term sales contract portfolio. 

The average realised sale price of 

uranium oxide was US$25.06 per 

pound (2006: US$18.36 per pound). 

On 31 December 2007 the spot 

market price was US$89.50 per pound 

(2006: US$72.00 per pound). 

ERA’s effective A$:US$ exchange rate 

in 2007 negatively impacted revenue 

by approximately A$38.6 million 

when compared with ERA’s effective 

2006 exchange rate. 

Foreign Currency Hedges

The company settled US$40 million 

(2006: US$42 million) in forward 

exchange contracts during the year 

at an average A$:US$ exchange rate 

of 65 cents (2006: 65 cents) resulting 

in a gain of A$12.9 million (2006:

A$8.4 million). No new currency 

exchange contracts were entered 

into during the year.

Costs

While revenues rose as a 

consequence of the rise in 

the average realised price, this 

was partially offset by a rise in 

employee and contractor numbers 

and associated costs, and increased 

expenditure on key consumables, 

particularly sulphuric acid. ERA 

incurred increased costs associated 

with the removal of water from 

the operational pit. In addition, the 

costs associated with pre-feasibility 

into Ranger expansion options 

were expensed.

Uranium Loans

ERA had no short term uranium 

loans outstanding at the end 

of the year (2006: 316 tonnes).

Dividends

ERA Directors have declared a final 

dividend for the year of 20 cents per 

share, fully franked at 30 per cent. 

The record date for the dividend was 

15 February 2008 and it was paid 

on 29 February 2008. There was no 

interim dividend paid in 2007. The 

total dividend paid to shareholders 

for the year was therefore 20 cents 

per share, fully franked (2006: 

17 cents per share). 
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Processing Operations

Drummed production of uranium 

oxide of 5,412 tonnes was achieved, 

approximately 14 per cent higher 

than the previous year’s total of 

4,748 tonnes and the second highest 

on record. This production level was 

reached despite the plant shutdown 

due to the extreme rainfall event in 

February which constrained access 

to higher grade ore at the bottom 

of the pit, and lower than planned 

milling rates caused by hard ore.

Bulk importation of acid commenced 

in the third quarter of 2007 to 

supplement the production from 

the acid plant. The acid plant has 

now been shut down, due to age, 

following the consumption of the 

sulphur inventory.

The volume of pond water treated 

through the water treatment plant 

was approximately six per cent 

higher than the previous year. 

Water was discharged in accordance 

with environmental requirements. 

Improvements were made to the 

water treatment plant in order to 

deal with higher water inventories 

arising from the February rainfall 

event. These included upgrades to 

pumping systems, turnaround times 

on maintenance, and improvements 

to membrane cleaning processes.

In the second half of the year the 

plant maintenance and processing 

departments were integrated into a 

single team to focus on improving 

planning processes, reducing 

variation and consistent delivery 

of critical plant parameters.

Mining Operations

A total of 9.5 million tonnes of 

material was excavated from the 

operating pit. This was 27 per 

cent lower than the previous year, 

primarily due to the extreme rainfall 

event in February and restricted 

access to the flooded pit. A total of 

2.9 million tonnes of ore was mined 

from the pit grading an average of 

0.258 per cent uranium oxide. The 

mine plan was primarily dictated by 

the effectiveness of water removal 

and disposal efforts.

A number of water removal, disposal 

and management initiatives were 

implemented to regain access to the 

pit and in particular to high grade 

ore at the bottom of the pit. More 

than 3,000 mega litres of water were 

removed from the pit through 2007. 

Prior to the onset of the 2007/08 

wet season, significant catchment 

reduction work was completed 

around the Ranger operating pit. 

Some of this work continues around 

the previous operating pit in an 

effort to further reduce the impact of 

surface run off on the process water 

inventory. A further three metre lift 

to the tailings storage facility was 

completed on schedule in December.

The approval of a $57 million 

pit extension in September 2007 

triggered the procurement of 

heavy mobile equipment including 

nine 130 tonne haul trucks, two 

excavators and various ancillary 

units. The first two new haul trucks 

were put into service in December 

with the remaining units scheduled 

to arrive on site in early 2008. 

Major overhaul work on the truck 

fleet and excavator was completed in 

2007. Accountability for the mobile 

fleet maintenance was transferred to 

the mining operations department 

and further programs to improve 

equipment reliability and availability 

were initiated.

During 2007 ERA continued to 

intensify its exploration efforts 

on the Ranger project area with 

exploration and evaluation 

expenditure increasing to 

$14.1 million, up from 

$7.2 million in 2006.

Drilling was carried out through 

both the wet and dry seasons, 

focusing on extensions of the 

operating pit orebody. Drilling was 

undertaken within and adjacent to 

the Ranger operating pit to evaluate 

near term extension opportunities, 

and beyond the access road to test 

mineralisation at depth (the area 

known as Ranger 3 Deeps).

At the operating pit, extensive 

studies of the geology of the orebody 

has highlighted the potential for 

mineralisation to occur at depth, 

north of the previously drilled 

Ranger 3 Deeps holes and this area 

will form the basis of exploration 

and evaluation studies in the first 

half of 2008. 

The Jabiluka site remains under 

long term care and maintenance. 

A desktop exercise was undertaken 

aimed at applying knowledge gained 

at Ranger to the previous drill 

results, and resulted in a significant 

remodelling of the Jabiluka resource.
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